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LIMITED OFFICIAL USE CAIRO 10258 

E.O. 11652: N/A 
TAGS: AGAO EFIN EG 

SUB J : IMPACT OF U.S. TAXATION OF AMERICANS EMPLOYED ABROAD 

REF: CAIRO 9011 

FURTHER UNDERSCORING HARDSHIP POSED BY 1976 AMENDMENTS TO 

SEC 911, INTERNAL REVENUE CODE, DEPARTING AUC PRESIDENT 

BYRD HAS TOLD AMBASSADOR THAT WHILE HIS DECISION LEAVE WAS MADE 

BEFORE TAX AMENDMENTS WERE NOTED, HE COULD NOT HAVE REMAINED 

IN POST WITH NEW TAX PROVISIONS. MAIN REASON 

IS ADDITION OF QUARTERS ALLOWANCE AND 

EDUCATION/TRAVEL BENEFITS TO TAXABLE INCOME, WHICH WOULD HAVE 
GIVEN HIM TAX LIABILITY FAR BEYOND HIS MEANS. BYRD SAID TAX 
LAW HAD ALREADY LED SOME AUC PROFESSORS TO 
FEAR UNREASONABLE TAX LIABILITY AND WOULD. FOR ABOVE 
REASONS, ADVERSELY AFFECT RECRUITING. 
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